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TENANTS SAY “NO!” TO RENT INCREASES

The Scottish Tenant Farmers Association (STFA) is urging all Scottish tenant farmers to stand firm and resist demands for any increase in their rents at the annual round of May rent reviews.  
Acceding to even a modest rent rise in today’s uncertain economic climate may come back to haunt a tenant sooner than expected bearing in mind it is set for the next three years.  Landlords and their factors are currently serving notices in an attempt to cash in on increased commodity prices.  However demands for rent rises should be resisted and STFA urges tenants to stand firm and fight them off.  
Reacting to tenant concerns, STFA chairman Angus McCall said: “Rent increases on arable farms are extremely difficult to justify.  The parlous and uncertain state of the livestock sector indicates rents should be reduced.  Soaring costs completely swallow up very modest rises in livestock returns. The long term prognosis for beef production is grim and 2007/8 demonstrated the volatility of markets.  
“Tenant farmers, at the sharp end with no rising land values to cushion them and reassure the bank, must be aware of the high risk business they now find themselves in.  Recent disease outbreaks and external factors, such as rising oil prices, clearly spell out their vulnerability and the difficulties of maintaining economic viability. 
“The future of cereal production remains uncertain.  Indications from the trade are that cereal prices have peaked with the market for feed wheat and feed barley starting to slip.  Any benefit from price increases will be wiped out by galloping inflation in inputs.  Fertiliser prices are increasing daily, autumn seedbed grades are already trading in excess of £450/tonne and the price of rebated diesel, currently over 65p/litre, looks like being £1 by harvest time. 
Now is definitely not the time to be adding to the cost of production by hiking up rents.  Arable farmers are still trying to recover from over a decade of poor profitability and landlords must give the sector time to settle into profitability before even thinking of looking at rental values.”
Record land values are adding fuel to the fire and creating unrealistic expectations on the part of some landlords.  The distancing relationship between land values and productivity is dangerous.  The hype and spin of “fields of gold” used by many land agents to talk land values ever upward has everything to do with investment and development and nothing to do with agricultural production and national food sustainability.  STFA warns tenants to guard against any rise in rent based on this.  Rents must be realistically based on agricultural returns from the land.
For further information:  Contact Angus McCall on 01408 633275

