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STFA WELCOMES COMMISSIONER’S PLEDGE TO HELP TENANT FARMERS

The Scottish Tenant Farmers Association has welcomed the news from Brussels that Commissioner Dacian Ciolos taking a personal interest and is to look into the rights of tenant farmers under the proposed new rules governing SFP entitlements which will come into force in 2014.

STFA has been concerned for some time that landlords have been reluctant to rent out land and indeed have been taking it back in hand so that they can take advantage of the move to area-based payments under the new CAP regime.  The fear has been that this trend would accelerate in the run up to 2014 and STFA was pleased to note that, in the draft proposals published on 12th October, the Commissioner has signalled his intention to address the issue by linking the 2014 reference year back to 2011 to avoid speculative tactics.  

Commenting on the news STFA chairman Angus McCall said:  “It is heartening that MEP George Lyon is championing the tenant’s cause and has now raised the matter personally with the commissioner.  Scotland’s tenancy system is probably unique in Europe and there has always been a danger that reform to CAP entitlements would unintentionally disadvantage Scottish tenant farmers.  Brian Pack recognised this in his report and it is good news that George Lyon is now reinforcing the message.

“We will, however have to make sure that provision is made for genuine new farmers who take on land post 2011.  For example, farmers taking on the tenancies recently offered by Buccleuch Estates should not be excluded from receiving SFP entitlements in 2014.  The creation of an adequately resourced National Reserve for genuine new entrants will be a priority in 2014.

“I have also asked George Lyon to seek the Commission’s view and obtain clarity on the relationship between farm rent and the SFP in the move to an area-based system.  This was the main bone of contention in the Moonzie rent review case which came before the Land Court in May 2010.  This was the first time the Court had considered a rent review since changes to tenancy law in 2003 and the CAP reforms in 2005 decoupling payments.  

“The Land Court ruled in the tenant’s favour that SFP was intended as income support for the farmer and therefore not part of the farm income stream and to not be taken into account when assessing the rent.  This decision was appealed by the landlord and came before the Inner House in May this year.  Tenants are now eagerly awaiting the release of the verdict from the Inner House on the Moonzie rent review appeal which should be imminent.

“A third of Scotland’s farmland is rented and tenant farmers have an important contribution to make to the rural economy.  We are all well aware of the ageing profile of the farming population and tenant faming is the most likely route for new entrants in to the industry. It is therefore imperative that the new regime should encourage new entrants and not disadvantage the tenanted sector.”
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