News Release

Scottish Tenant Farmers Association

Culmaily Farm

Golspie

Sutherland

KW10 6TA

stfa@tfa.org.uk

angusmccall@aol.com
11th December 2007

TENANTS VOICE THEIR CONCERNS ON TAX BREAK FARMS

Scotland’s tenant farmers voiced their concern at the land buying frenzy reported in Strutt and Parker’s latest Annual Estates Review published this week.  Land prices have more than doubled since 2004 further distancing the value of farmland from the reality of its productive capability.  With an estimated average land price of £3,500 an acre and reports of land selling up to £10,000 an acre, farm land is now out of the reach of ordinary farmers and well beyond the aspirations of new entrants to the industry.

Speaking after a Scottish Tenant Farmers Association board meeting chairman Angus McCall expressed his disappointment at the latest figures; “This galloping inflation in farmland values will do serious long term damage to Scottish agriculture.  The purchase of over 30% of land for investment purposes and by those seeking to avoid Inheritance Tax will hammer yet another nail into the coffin of Scottish tenant farming and ruin the prospects of any new entrant.  The current tax regime will not encourage these new landowners to let out their land, rather it will be contract farmed or managed according to minimal GAEC requirements. At a time of impending global food shortages and public environmental concern Scottish agriculture needs enthusiastic young farmers to work the land and look after the countryside rather than being overrun by lifestyle and wealthy IHT buyers.”
STFA will be communicating its dismay at the continuing escalation in land values to the Scottish Government and to Westminster.  Unless IHT rules are revised, Scotland and indeed the UK, will be swamped by a new breed of absentee landowners who have little interest in their land other than as a tax haven.  Inheritance Tax relief for agricultural businesses is vital to ensure their continuing survival. Existing family farming business must continue to benefit from IHT relief as they are backbone of rural communities. However, this increasing blatant abuse of agricultural property relief for the super-wealthy must be stopped.  If no intervention takes place the flow of new blood into farm businesses and rural economies will completely dry up.

The current consultation on New Entrants to farming presents an ideal opportunity to highlight this threat to the Scottish Government and the need for greater Scottish fiscal autonomy before a point of no return is reached.
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